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Our immediate thoughts when we hear the word 
“investment” would generally be of stocks, shares 
and property. Investing in fi ne wine is an alternative 
traditional method of investment that has been 
around for over three hundred years. Although not 
as well known as certain other investments, fi ne 
wine has proven to be a highly lucrative alternative 
investment commodity.

                                    Th e most successful and secure investment 
wines come from the Bordeaux region of France 
Th e production of these top-quality wines is 
strictly controlled by the French Agricultural law 
“Appellation Controlee”. Th is results in strictly 
controlled limits on their annual production, 
which helps ensure quality and also maintains their 
scarcity. Ever-increasing global demand for these 
wines ensures that their values continue to increase.

Fine wine investments can have a stabilising eff ect 
on any investment portfolio. Fine wine investments 
have proven to be generally unaff ected by the 
fl uctuations of stock markets and are highly resilient 
during harsh economic times. Over the past thirty 
years fi ne wine investments have shown exceptional 
stability and growth and have also outperformed 
many fi xed-income equities and various other major 
investments sectors.
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What aff ects Wine Prices?

almost immediately, with an upgrade provoking a spike in the price as buyers chase the wine.

 produced in a year. 

when high consumption levels come into play we see high price rises. Th ese such times are Chinese New Year, Th e Moon Festival 

Fine Wine Investment – Important Points

Growth Rate

 movement is often sporadic. Over the past few years, some wines have accrued this level of increase in a matter of months, but this 
should not be seen as typical.

Tax

Th e Classifi cations

wines which were to be on display for visitors from around the world. Brokers from the wine industry ranked the wines according 

First Growths (Premiers or 1er Crus)



Fine wine ‘bigger than gold or crude’
Liv-Ex

Fine wine from Bordeaux has been a more lucrative investment over the past 12 months than gold, 

Encouragingly, the market broadened considerably in the last few months of 2010 to encompass  a number of its Bordeaux peers.

 best investment 
of the decade”
Th e Guardian

Th e correlation between the fi nancial and fi ne wine 
markets is relatively small. Th e market as a whole has 
been resilient when compared with more traditional 
investment markets. Th e reason for this is relatively 

luxury product that we aspire to own, consume and 

useful than gold, and easier to enjoy than art. Interest 
in wine is growing at all levels. Most importantly is 

vintage for instance Château  Margaux, is constantly 
diminishing and in the case of younger vintages is 
constantly improving.

FTSE 100 over 2010 Top 100 Traded Wines over 2010
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jump from just two years ago,when industry members were still 
exploring how to get their feet wet in the Chinese market. The 2010 
expo has seen a gold rush atmosphere, with everyone looking to get 

The Chinese focus on brands, rather than vintages, has also 
changed the investment side of the market. Now, more and more 
newcomers, especially from mainland China, are eager to bid in 

is strongly indicative of the impact the region will have on the 

consumption in China of the various released Lafite vintages, the 
supply of Lafite stock for these vintages is decreasing faster than 
that of its peers.The Chinese love affair with the brand is decreasing 
the length of time an investor needs to hold the wine before 

vintages, which are not due to be consumed for at least another 10 
years, are already being consumed now.

Other brands are following suit. These include Lynch Bages, 

the whole market will benefit from the growing culture of fine wine 
appreciation in the Far East, predominantly represented by the 
grand cru classé reds of Bordeaux.

2008 Bordeaux vintage campaign, Asian sales of 2008 Bordeaux 

pulling in record prices for the hottest labels.

In the past few years, an increasing number of Asian buyers have 
regularly snapped up many of the most expensive lots.

Now, more and more newcomers, especially from mainland China, 

buying a Lamborghini as your first car.

AR EAST INFLUENCEFF



Andrew Lloyd Webber’s wine auction fetches £3.5m

including what experts regard as the finest white ever for sale in the region.

Buyers bid in person, over the internet or by telephone.

enjoy my wines as much as I have and look forward to reacquainting myself with them in restaurants all over China when Cats 
starts its national tour in Mandarin.”



influential wine critic in the 

a profound effect both on prices 
and market demand for fine wines 

Advocate journal and related 
website use his version of the  
100-point scale which, like the 

lowest possible score.

The brainwave to start a factual 

information available and decided 
it was shoddy and sometimes 

guide to quality, a handbook for 
the truly great wines. This whole 
idea of course seemed like a pipe 
dream to friends and family, who 
dismissed the idea and suggested 
he immediately go back to the 

industry to send this to and it 
started to talk and document 
in the way he had hoped, but 
obviously it was a long way off the 
long term goals that he had set.

Three decades later and the 
publication is sold in over 30 

people. This one publication is 
thought to shift entire buying 
power in any one country simply 
by his grades, his words and the 

just resigned to one publication, 

Magazine and also the highly 

has posts at English magazine, 

non-Frenchman has ever held the 
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“Any wine bearing  
 
 

sure to be a sound  
investment”
The Evening Standard

ROBERT PARKER JNRRR



What are Wine Scores?

to take a position and aff ect the market, without necessarily knowing anything about the wine. Th ey empower new wine drinkers 
to make decisions independently of wine traders. And because, unlike tasting notes, they can be understood universally, they can 

Flavour and fi nish merit up to 20 points. Finally, the “overall quality level or potential for further evolution and improvement-

Score Explanation

wine of its variety. I think wines of this calibre are worth a special eff ort to fi nd, purchase and consume.

character with no noticeable fl aws.

their wines.



Why do fine wines go up in value? 
Fine wine matures and improves with age. A limited amount is produced every year and as bottles are consumed, the supply of 
the wine becomes smaller. As supply diminishes, it cannot meet demand which continues to rise as the wine matures. Moreover, 
demand and interest in fine wine is growing around the world and the supply of the top wines cannot be increased.

Do I need to know much about fine wine? 

recommend seeking advice when investing in wine as not all well-known wines are suitable for investment and so it is possible for 

and above. These wines are classed as investment grade wines and are more desirable to consumers.

In a nutshell, what are the advantages of wine over other investments?

Finite Product: 
You are investing in a tangible, improving asset that has a limited annual production but a huge global demand base. The supply of 
this already limited asset then declines over the years as the wines are consumed.

Tangible Asset: 

be consumed and enjoyed.

Tax: 

. 

Performance: 
There is little doubt that wine has performed very favourably amongst the strongest investments over the past few years. Even
in times of macro-economic downturn, wine tends to remain more robust than many other investments.

Inflation Hedge: 
An inflation hedge is an asset that loses little value in periods of rising prices. Thus, it holds its value and its purchasing power 
during inflation. This also applies to hyperinflation. An investor expecting inflation will buy this asset to hedge against inflation. In 

What sort of wines should I Invest in? 

world make great wines, the global secondary market has limited demand for these, so sticking to the best from Bordeaux is realistically 

Where are the wines stored? 

II listed building offers the perfect environment for the long term cellarage of fine and maturing wine. In the last two years in excess 

How do you ensure that my investment is safe? 

How long should I hold the investment for? 

INE INVESTMENT FAQ’sWWWWW
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Telephone
Email

Website

Encarta
Investment Group

 
 

Mayfair 
London

 
sales@encartafinewines.co.uk 
www.encartafinewines.co.uk

 
 

 
 


